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Introduction
Globalization has multi-facet impacts on the lives of people.
Turkey has faced the reality of globalization for many years but
its adverse effect has been severely felt especially after the
1980s.
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Introduction
In this study, the importance of globalization process and its
effects on Turkey’s economy are investigated. Turkey is
greatly influenced by the globalization process. Turkey’s
strategic location is one of the most important reasons for this
influence. Turkey embraces two continents, one arm reaching
out to Asia, the other to Europe. Turkey hosts many
civilizations, which has both positive and negative impacts on
the country’s economy.
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The globalisation Concept
An economic phenomenon?
A social phenomenon?
A cultural phenomenon?
Globalization is an economic tidal wave that is
sweeping over the world. It can’t be stopped, and
there will be winners and losers.
But in this study before drawing any conclusions
on how it affects the Turkey economy, consider
some of the general advantages and
disadvantages of globalization.

Method
This research is a library research-based paper. As a
secondary data source in the study, it has been
benefited from the reports and statistics published by
the CIA World Factbook, the International Monetary
Fund, The World Bank Statistics, Turkish Statistical
Institute,
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The globalisation Concept
It is the world economy which we think of as being
globalized. It means that the whole of the world is
increasingly behaving as though it were a part of a
single market, with interdependent production,
consuming similar goods, and responding to the same
impulses.
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Figure1. Reasons that have caused globalisation

Impact of Globalization for Turkey
Economic
Good Effects
- Improvement in
Standard of Living
- Competition Among
Nations (Investment &
Market)

Social
Good Effects
- Increased Awareness of
Foreign Culture

Bad Effects
Bad Effects
-Competition Among
- Loss of Local Culture
Nations (Talent)
- Widening Income Gap
between the Rich and the
Poor

Environmental
Good Effects
- Environmental
Management

Bad Effects
- Global Warming
- Deforestation and
Related Problems

Globalization: Who Benefits?
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Some of the benefits of globalization include:

Economic globalization gives
governments of developing nations
access to foreign lending.

1. Increased Standard of Living
2. Access to New Markets
3. Widening Disparity in Incomes
4. Decreased Employment

Globalization leads to freer trade
between countries

While an influx of foreign companies and
foreign capital creates a reduction in
overall unemployment and poverty,

The influx of foreign companies into
developing countries increases
employment in many sectors, especially for
skilled workers.

Implications of Globalization, Challenges and
Opportunities in Turkey
In all over the world are seeing and feeling the implications
of globalization in their day to day lives. Rapid development
in technology and high-speed communication has made the
technology change harder for some developing countries to
cope with. Turkey is one of the many countries that is taking
this change the hardest, especially in the last 20 years, as a
result of mayhem they have been enduring.
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Implications of Globalization, Challenges and
Opportunities in Turkey
It is known that Turkey is a country that is located between
Europe and Asia and its capital city and seat of power is
Ankara. Istanbul is its largest city and it is considered by
many as the commercial capital of Turkey.
 Turkey has the world's 17th-largest nominal GDP (Gross
Domestic Product),
 13th-largest GDP by purchasing power parity
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Implications of Globalization, Challenges and
Opportunities in Turkey
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Table 1. The Performance of Turkey Economy in the Globalizing World
Population (million)
GDP per capita (USD)
GDP (USD bn)
Economic Growth (GDP, annual variation in %)
Domestic Demand (annual variation in %)
Consumption (annual variation in %)
Investment (annual variation in %)
Industrial Production (annual variation in %)
Unemployment Rate
Fiscal Balance (% of GDP)
Public Debt (% of GDP)
Money (annual variation in %)
Inflation Rate (CPI, annual variation in %, eop)
Inflation Rate (CPI, annual variation in %)
Policy Interest Rate (%)
Exchange Rate (vs USD)
Exchange Rate (vs USD, aop)
Current Account (% of GDP)
Current Account Balance (USD bn)
Trade Balance (USD billion)
Exports (USD billion)
Imports (USD billion)
Exports (annual variation in %)
Imports (annual variation in %)
International Reserves (USD)
External Debt (% of GDP)

2013

2014

2015

2016

2017

76.7
12,386
950
8.5
10.1
7.9
13.8
7.2
9.0
-1.0
31.4
22.2
7.4
7.5
4.50
2.15
1.91
-6.7
-63.6
-79.9
162
242
-0.1
6.3
111
41.4

77.7
12,026
934
5.2
3.2
3.0
5.1
5.7
9.9
-1.1
28.8
11.9
8.2
8.9
8.25
2.33
2.19
-4.7
-43.6
-63.6
169
233
4.4
-3.8
107
43.5

78.7
10,898
858
6.1
5.4
5.4
9.3
5.8
10.3
-1.0
27.6
17.1
8.8
7.7
7.50
2.92
2.73
-3.7
-32.2
-48.1
152
200
-10.0
-13.9
92.9
46.7

79.8
10,805
862
3.2
4.4
3.7
2.2
3.4
10.9
-1.1
28.3
18.3
8.5
7.8
8.00
3.53
3.02
-3.8
-33.1
-40.9
150
191
-1.2
-4.5
92.1
47.5

80.8
10,542
852
7.4
7.2
6.1
7.8
9.0
10.9
-1.5
28.3
15.7
11.9
11.1
8.00
3.79
3.65
-5.6
-47.4
-59.0
166
225
10.7
17.8
84.2
53.5
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Graphic 1. Globalization Index (the KOF Globalisation Index)
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Conclusion
Turkey has always been an integrated part of the global
economic system and that placing Turkey within this global
context is crucial. The Turkish economy is greatly impacted by
what is going on in the world.
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Conclusion
The results indicate that opportunities against globalization on
Turkish economy:
Private sector to become an engine of economic growth,
To restrain rate of inflation and ensure price stability,
To decrease state bureaucracy,
To execute a balanced budget, even if budget surplus isn’t
provided,
To remove or reduce tariffs on imported products,
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Conclusion
To boost export,
To customize state-owned industrial enterprises and public
enterprises,
To liberalize the capital markets,
To open markets to foreign direct investment (FDI),
To decrease public regulations in order to increase competition
in the economy. Impact of political developments in the world
and giant international organizations such as United Nations,
Transnational pacts, such as NATO, New Transnational Economic
Unions; European Union, the North American Union, Black Sea
Economic Cooperation etc.
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Conclusion
As a conclusion Turkey is greatly influenced by the globalization
process because of Turkey’s strategic location. Also, this special
statue affects especially energy sector between East-West in
economic areas.
Turkey is neighbour with many special countries which have the
richest energy resources in the world.
Turkey offers transportation of oil and gas reserves in the EastWest direction economically with the shortest and least costly
route. Nowadays, Turkey still lives universal globalization rules.
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